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Financial emergencies can arise when we least expect them, requiring immediate cash solutions. 

While traditional banks may offer loans, their approval process can be lengthy and strict. This is 

where Licensed Money Lender come in—providing quick and regulated financial assistance to 

individuals and businesses in need. 

In this guide, we will explore everything you need to know about licensed money lenders, how to 

choose a trustworthy lender, and the benefits of borrowing from them. 

What is a Licensed Money Lender? 

A licensed money lender is a financial institution or individual authorized by the Ministry of Law 

(MinLaw) in Singapore to provide loans legally. These lenders operate under the Moneylenders Act, 

which ensures fair lending practices and protects borrowers from unethical lending behaviors. 

How to Identify a Licensed Money Lender 

 Registered with the Ministry of Law 

 Clearly stated loan terms and conditions 
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 Follows the legal cap on interest rates and fees 

 Provides a proper loan contract 

 Operates from a registered physical office 

To avoid falling victim to unlicensed lenders (loan sharks), always check the official list of licensed 

money lenders on MinLaw’s website before borrowing. 

Benefits of Borrowing from a Licensed Money Lender 

1. Quick and Easy Loan Approval 

Licensed money lenders typically approve loans within 24 hours, making them an ideal option for 

urgent financial needs. 

2. Transparent Loan Terms 

Borrowers are provided with a clear contract outlining the repayment schedule, interest rates, and 

other fees. This transparency ensures that there are no hidden charges. 

3. Legal Protection 

Licensed lenders adhere to government regulations, ensuring ethical lending practices. Borrowers 

are protected from excessive interest rates and unfair debt collection tactics. 

4. Flexible Loan Options 

Whether you need a personal loan, business loan, payday loan, or foreigner loan, licensed money 

lenders offer a variety of options to cater to different financial needs. 

5. Accessible to Individuals with Low Credit Scores 

Unlike banks, licensed money lenders consider applications from individuals with lower credit scores, 

increasing the chances of approval. 

Key Regulations for Licensed Money Lenders 

The Moneylenders Act ensures fair lending practices by enforcing strict regulations, including: 

 Interest Rate Cap: Maximum 4% per month for both secured and unsecured loans. 

 Late Payment Fee: Maximum $60 per month for late payments. 

 Processing Fee: Not exceeding 10% of the principal loan amount. 

 Total Borrowing Limit: Varies based on annual income. 

These rules protect borrowers from excessive debts and unfair lending conditions. 

How to Choose the Best Licensed Money Lender 

To ensure a safe and smooth borrowing experience, follow these tips: 

1. Verify Licensing 

Check the lender’s registration on MinLaw’s official list of licensed money lenders. 

2. Compare Loan Offers 



Different lenders offer varying interest rates and repayment terms. Compare multiple options to find 

the best deal. 

3. Read Customer Reviews 

Look for testimonials and online reviews to gauge the lender’s reputation and customer service 

quality. 

4. Understand the Loan Agreement 

Always read and understand the contract before signing. Ensure all terms, including interest rates 

and repayment schedules, are clearly mentioned. 

5. Avoid Aggressive Sales Tactics 

Licensed lenders will never pressure you into taking a loan. Be cautious of lenders who use 

aggressive or unethical tactics. 

Common Types of Loans Offered by Licensed Money Lenders 

1. Personal Loans – Ideal for medical emergencies, home renovations, or daily expenses. 

2. Business Loans – Helps entrepreneurs and small business owners manage cash flow or 

expand operations. 

3. Payday Loans – Short-term loans designed to cover expenses before your next paycheck. 

4. Foreigner Loans – Financial assistance tailored for expatriates living in Singapore. 

What to Do If You Encounter an Unlicensed Lender 

If you suspect that a money lender is operating illegally or engaging in unethical practices, you 

should: 

 Report to the Ministry of Law via their official website. 

 Contact the Consumers Association of Singapore (CASE) for assistance. 

 File a police report if you face harassment or threats from an unlicensed lender. 

Conclusion 

Choosing a licensed money lender in Singapore ensures that you receive financial assistance safely 

and legally. Always conduct thorough research, compare loan options, and ensure that your lender is 

registered with the Ministry of Law. 

At SKM Credit, we are committed to providing transparent, ethical, and reliable loan solutions to 

meet your financial needs. Whether you require a personal loan or business financing, our 

experienced team is here to help. 

For more information or to apply for a loan, visit SKM Credit today! 

 


